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2 Banking in Hungary:




















Iftekhar Hasan - Katherin Marton


















































0)/1%:):/%29 BOFIT Discussion Papers  7/2000










































Iftekhar Hasan - Katherin Marton












































""/):"10):/%//11 BOFIT Discussion Papers  7/2000




































Iftekhar Hasan - Katherin Marton





























































##5;G"/0010/13 BOFIT Discussion Papers  7/2000










































Iftekhar Hasan - Katherin Marton

















































//0"012</%))"15 BOFIT Discussion Papers  7/2000












































Iftekhar Hasan - Katherin Marton



























[] () () []
() () [] η θ δ
θ δ θ δ
ρ γ
γ β β α
+ + + + + + +
+ + + + + +
+ +


































sin cos                     
sin cos sin cos                     
ln ln ln ln
2
1




ln    (lnC)    ln
MM NN O
O N M MNO O N M MNO
MN
N M MN N M MN
M






P P N M MN M M
= = = = = =
= = = = = =
: < : :
: < < < 317 BOFIT Discussion Papers  7/2000













































Iftekhar Hasan - Katherin Marton
Institute for Economies in Transition































H+	 I0 +	I0+	JI0#J+	IK+19 BOFIT Discussion Papers  7/2000








































Iftekhar Hasan - Katherin Marton








































00)0/"")%)""/021 BOFIT Discussion Papers  7/2000










































Iftekhar Hasan - Katherin Marton



































/"/0%%/223 BOFIT Discussion Papers  7/2000













Iftekhar Hasan - Katherin Marton
















































#2#++25 BOFIT Discussion Papers  7/2000
























































Iftekhar Hasan - Katherin Marton


















































*:*27 BOFIT Discussion Papers  7/2000

















































Iftekhar Hasan - Katherin Marton


























































7'29 BOFIT Discussion Papers  7/2000




















































 :  '2 .'30
Iftekhar Hasan - Katherin Marton








'31 BOFIT Discussion Papers  7/2000

































.H\￿%DODQFH￿6KHHW￿,WHPV &RPELQHG ￿￿￿￿ ￿￿￿￿ ￿￿￿￿ ￿￿￿￿ ￿￿￿￿
Liquid Assets Ratio  21.30
(14.43)
25.66 20.37 20.57 21.74 19.27
Short-term Loans Ratio  46.18
(15.72)
46.65 48.93 48.71 48.43 49.47
Financial Investments Ratio   8.40
(9.67)
7.48 8.19 9.54 9.82 9.06
Retail Loans Ratio 34.77
(14.90)
39.22 36.51 37.25 27.99 27.71
Retail Deposits Ratio 47.06
(19.58)
52.68 46.28 45.99 47.15 46.80
Institutional Deposits Ratio 29.14
(17.92)
24.23 30.60 28.57 29.92 29.08
Equity Ratio 11.21
(6.41)
13.28 11.68 10.62 10.16 10.91
Logarithm of Assets 15.90
(3.35)




&RPELQHG ￿￿￿￿ ￿￿￿￿ ￿￿￿￿ ￿￿￿￿ ￿￿￿￿
Non Interest Costs Ratios 6.10
(7.43)
8.86 8.01 8.27 4.87 4.41
Total Cost Ratio 18.39
(11.69)
19.64 18.92 22.48 15.69 14.83
Return on Assets 0.51
(2.52)
-0.24 0.28 0.56 0.36 0.26
Return on Equity 5.59
(19.38)




&RPELQHG ￿￿￿￿ ￿￿￿￿ ￿￿￿￿ ￿￿￿￿ ￿￿￿￿
Total Loans Ratio 65.19
(17.02)
61.58 62.07 63.69 64.58 69.21
Total Investment Ratio 10.56
(9.91)
10.86 10.16 12.25 12.04 11.90
Total Borrowing Ratio 86.03
(6.60)
84.50 85.22 86.55 87.21 86.98
Price of Fund 11.83
(4.02)
8.78 10.92 13.63 12.89 11.95
Price of Labor 64.25
(24.31)
74.20 59.36 62.14 58.60 60.51




7.95 8.95 10.41 11.76 13.39
Weekly Banking Hours 33.81
(7.39)
29.89 31.26 33.17 33.80 36.75




51.43 58.29 61.81 68.64 74.30
Number of Banks 160 34 33 30 29 3432
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Mean St. Deviation Mean St. Deviation
1993 28.62 8.42 32.54 9.26
1994 24.61 6.14 30.62 8.15
1995 21.70 6.75 26.18 8.24
1996 18.45 4.28 24.79 7.34
1997 16.83 4.93 25.01 6.56
Combined 1993-97 ￿￿￿￿￿ 7.12 ￿￿￿￿￿ 7.71
All Domestic ￿￿￿￿￿ 9.12 ￿￿￿￿￿ 6.83
Foreign Banks or  Foreign
Involvement (FFI)
￿￿￿￿￿￿ 6.44 ￿￿￿￿￿￿ 5.04
FFI 75.01 -100% ￿￿￿￿￿ 3.91* ￿￿￿￿￿￿ 4.56
FFI 50.01 – 75% ￿￿￿￿￿ 2.95* ￿￿￿￿￿￿ 6.75
FFI 25.01 – 50% ￿￿￿￿￿ 6.07 ￿￿￿￿￿ 6.05
FFI 0.01 – 25% ￿￿￿￿￿ 4.51 ￿￿￿￿￿ 5.5933 BOFIT Discussion Papers  7/2000
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Adjusted R-squared 23.15 18.44 28.36 32.09 22.57 30.16
F-Statistics 3.94*** 2.99*** 5.68*** 4.52*** 3.06*** 5.78***
No of Observation 15435 BOFIT Discussion Papers  7/2000
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